BRISDALE HOLDINGS BERHAD

NOTES TO QUARTERLY REPORT – 30 JUNE 2001

1. Accounting Policies

The quarterly financial statements have been prepared based on the same accounting policies and method of computations adopted in the recent annual financial statements for the year ended 31 December 2000.

2. Exceptional Item

There were no exceptional items for the current financial period under review.

3. Extraordinary Items

There were no extraordinary items for the current financial period under review.

4. Taxation 

Taxation comprises of  :-



Cumulative Current Year

30-June-01



RM’000

Current tax payable

501

Under/(Over) provision in prior years

(151)

Deferred taxation

-

Real property gains tax

-



350

5. Pre-acquisition Profit

There were no pre-acquisition profits or losses for the current period under review.

6. Sale of Investments/Properties

There were no profits or loss on sale of investments /properties outside the ordinary course of business of the Group for the current financial period under review.

7. Quoted Securities

There were no purchases or disposals of any quoted securities in the current financial period to date.
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8. Changes in Composition of the Group

There were no changes to the composition of businesses, subsidiaries and long term investments or any restructuring and discontinue operations of the Group for the current financial period.

9. Corporate Proposals

There were no new corporate proposals announcement in the current financial period. 

10. Seasonal / Cyclical Operations

The business operations of the Group were not affected by any seasonal / cyclical events during the current financial period.

11. Details of Debts/Securities

There were no issuance of debt or securities and shares buy-back undertaken by the Company for the current financial period. However, Brisdale Holdings Berhad’s wholly owned subsidiary Pembangunan Brisdale Sdn Bhd has on 18th July, 2001, obtained approval from the Securities Commission for a proposed RM55.0 Million Murabahah Notes Issuance Facility (‘MUNIF”). The proposed MUNIF issue is for a period of three years of which the proceeds will be utilised to finance the construction costs, working capital and to redeem the existing bridging loan from Southern Bank Berhad in respect of the project in West Port Tech Zone, Pulau Indah.

12. Group’s Borrowings

The Group borrowings as at 30th June 2001 and all denominated in local currency are 


Secured
Unsecured
Total

Short Term Borrowings :
RM’000
RM’000
RM’000

Bank overdraft
-
3,038
3,038

Bridging Loans
34,453
-
34,453

Term loans
6,092
20,000
26,092


40,545
23,038
63,583

Long Term Borrowings :




Bridging Loans
-
-
-

Term loans
6,555
-
6,555


6,555
-
6,555






Total Borrowings
47,100
23,038
70,138
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13. Contingent Liabilities

The company has issued corporate guarantees amounting to RM55.38 Million to financial institutions for banking facilities granted to subsidiary companies as at 30th June, 2001.

14. Off Balance Sheet Financial Instruments

There were no financial instruments issued with any off balance sheet risk as at to-date.

15. Material Litigation

One of the indirect subsidiaries of the Company, Brisdale Rasa Development Sdn Bhd, had by an agreement in writing with Silver Concept Sdn Bhd dated 31st March 1997 agreed to purchase land from Silver Concept for the price of RM75,468,000.00. Pursuant to the agreement, Brisdale Rasa paid RM7,546,800.00 as deposit and subsequently paid another RM17,921,200.00 to Silver Concept to account of purchase price. However, the agreement was aborted.

When Silver Concept refused to refund the total sum of RM25,468,000.00; Brisdale Rasa sued Silver Concept vide Kuala Lumpur High Court Civil Suit No. S1-22-09-98 to recover the said sum RM25,468,000.00 on the ground inter alia that the condition precedent that the shareholders of Brisdale Holdings Berhad approve the transaction in General Meeting had not been fulfilled  and the contract was therefore null & void.

After a full trial, the High Court on 22th July, 2000; dismissed Brisdale Rasa’ claim and ordered the sum of RM7,546,800 paid by Brisdale Rasa to Silver Concept as deposit to be forfeited by Silver Concept and further ordered payment of RM415,147.35 with interest to Silver Concept.

Silver Concept was unhappy with the Court’s decision and has appealed to the Court of Appeal hoping to recover full amount of RM24,468,000.00. 

Brisdale Rasa has in turn Cross Appealed against the decision to the Court of Appeal asking the Court of Appeal to reverse the decision and order Silver Concept to refund the full amount of RM25,468,000.00 to Brisdale Rasa with interest. 
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On 17th July, 2001, as a consequence of the aforesaid Court Order and on the application of Brisdale Rasa to take out RM17,910,200 earlier paid into Court, the Honourable Court ordered the payment out of RM17,910,200 together with accrued interest to Brisdale Rasa after paying out RM415,147.35 together with interest thereon to Silver Concept.

Silver Concept has since obtained an Ex-Parte Order from the Court of Appeal for an interim stay of the Order for the release of monies in court to Brisdale Rasa pending the hearing and final disposal of Silver Concept’s Application inter parte. The hearing which was fixed on 6th August, 2001 was subsequently postponed. Nevertheless, Brisdale Rasa based on advice of their lawyers are confident  of success.

16. Segmental Reporting

Segmental reporting for the current financial year ended 30th June, 2001 is as follows

:-

By Business Segment
Turnover
Profit/(Loss)

Before Tax
Assets

Employed


RM’000
RM’000
RM’000

Property development
37,746
(20,906)
472,166

Hotel and recreational operations
2,068
(1,347)
  42,067


39,814
(22,253)
514,233

Share in results of associated companies
-
-
-


39,814
(22,253)
514,233

Report by geographical segment is not provided as the Group operates principally in Malaysia.

17. Review of Performance

For the cumulative quarters ended 30th June 2001, the Group recorded an increase of 138% in turnover to RM39.8 Million against RM16.6 Million in the same quarter last year. The significant improvement in turnover resulted from increased property development sector activities especially in the now near completed ‘Sri Impian’ medium cost apartments in the Larkin Perdana project in Johor Bahru. The other project that had also contributed significantly to the increase in turnover is the West Port Tech Zone in Pulau Indah.
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The Group’s loss before tax however, has increased to RM22.2 Million against the loss of RM4.3 Million recorded in the corresponding period previous year. This is mainly due to the provision for Liquidated Ascertained Damages (LAD) of RM19.5 Million in respect of the West Port Tech Zone and Larkin Perdana projects; where progress were greatly affected by the economic slowdown. A significant impact of the LAD to be incurred until expected project completion, had been accounted for in the period under review.

18. Current Year Prospect

With the current actions undertaken by the board of directors and management through greater emphasis on competitive pricing, cost efficiency and the availability of the RM55.0 Million MUNIF Facility to complete the West Port Tech Zone Project in Pulau Indah; the Directors expect the Group to perform better next financial period.

19. Variance on Profit Forecast and Guarantee 

Not applicable.

20. Dividends

The directors do not recommend any dividend for the quarter under review. 
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